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MONDARRA GAS STORAGE FACILITY — OPENING 

534. Mr R.S. LOVE to the Minister for Energy: 
I am aware that yesterday the minister took part in the official opening of the Mondarra gas storage facility at 
Dongara in my electorate. Can the minister please update the house on the significant impact this facility will 
have on future energy security in Western Australia and the benefits for the domestic gas market? 

Dr M.D. NAHAN replied: 
I thank the member for the question and for his company yesterday. 
The Mondarra gas storage facility that we opened, as the member said, is a very important milestone and 
contribution to the security of the gas system in Western Australia. Following the Varanus Island gas crisis in 
2008, which crippled the state—litigation is still following—the Liberal–National government commissioned the 
Gas Supply and Emergency Management Committee to review the state’s gas security. In its report, the 
committee recommended the development of a gas storage facility. At that time, the APA Group, a major gas 
pipeline company, had purchased the old Woodada gas field, about 20 miles from Dongara, and proposed to 
build a gas storage facility. The benefit of that is that the old Woodada gas field is adjacent to the Dampier to 
Bunbury gas pipeline and the old Parmelia pipeline, so it was able to take gas from the main pipeline, put it in 
storage and have the option to ship it down to either the Dampier to Bunbury gas pipeline or the Parmelia 
pipeline. It was perfectly positioned. However, the gas storage facility needed a major underwriter. It cost about 
$200 million to build, and the secure storage of gas costs money. The gas has to be bought and put into the 
ground for a significant period. Thankfully, Verve came in and became a foundation customer. It purchased 
60 per cent of the gas storage facility and is now putting gas in there. The great thing is that that has allowed 
Verve and other parties to take advantage of cheaper gas on the market and fill the storage facility quickly. It is 
expected that by the end of the year, or by at least the summer, the storage facility will be full.  

This storage facility will provide enough gas to keep the lights on for three months in case of a cessation of the 
main pipeline. It is a major achievement by the Liberal–National government. It will also provide great 
flexibility in the market. It will allow people in the gas market to buy gas, store it for a time when the price is 
low and sell it at a higher price. It will allow smaller purchasers of gas, who cannot sign large take-or-pay 
contracts because conditions and demand over the year varies, to come into the market, buy gas in the long term, 
store it when they need it and take it out when they do not. It also allows people to speculate on market prices 
and adds liquidity to the market. It is a major boost for energy security in the market and provides strength and 
vitality to the gas market. It is a huge contribution. The person largely responsible for this is the former Minister 
for Energy Hon Peter Collier.  
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